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SUBJECT: wilitary pxpenditures and Hational income of the USSR
1, uilitary Expenditures (in billions of rubles)
gstimated pdditional
Yoar Announced uilitary - Expénditures in Support
Expenditures of Military gpffort Total
1950 79.4 90.0 169.4
1549 79.2 86.0 166.2
1948 66.3 5940 125,3
1947 6644 53.0 119.4
1548 722 : Ho estimate availeble

In addition to expenditures, it is essantial to consider the following,

e DBensfits accruing to soviet military potential from getellite
production for USSR military account, reparations of military mature,

and requisitions for meintenance of occupation forces;
be Low per capita cost of maintenance of Soviet armed forces

contrasted by western standards, peraitting utilization of larger
proportion of military funds for armaments ang supplies.

2. RFaticnal Income of the mSSR

% Devoted to
Year Billions of mubles . ®ilitery
" 1950 600 (prelim. est.) 28,2
1949 870 38,9
1948 540 23.2
1547 520 23.0
1346 490 -
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3. Estimated pxpamditares for soviet stomic Energy Progrem

a. rabulated below are estimated costs for the Soviet atomio

énergy program in terms of what equivelent facflittes would cost
the U3,

Cost in billions cost in billions € of yational
Year of dollers of rublms (10:1) Tucons
1660 «8 8 1.3
15¢9 6 6 1.1
1948 % 4 0.7
1947 o2 e 0.4
1948 05 0.6 0.1

be tThe following peinté aust be counsidered in evaluating soviet
atomic energy expenditures; .

(1) The date for each year will be less accurate than the -
eaverage of two or more yoars,

(2) For the most part, the basis for the amounts estimated is
the eost the UeS. incurred for roughly similer facilities.
The emounte for uranium mining and soncentrating, however,
ere based on actual evidenes. Differances in lator aosts,
costs for importing equipment, ato., may osuse & consid-.
erable difference in costs figursd for budget purpores.
fm perticular, since the USSR 16 using slave labor to
& considerable degree in their stomic energy program, the
labor costs may not be at all equivelent. '

€ Tue major propartian (sbout thres-fourths) of the Soviet stomic |

It is believed that the peak of cocnstructiom costs has passed, and that
oporational costs, which will increase in the future, will not be as
high es peast constructien expendituros. therefore, semewhat of &
decrease in annual oxpenditures may ocour in the future,
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Subjects Soviet Hilitery Expenditures

in relation to
1. Soviet military expendi tures/ and- the nntionzl income of the USSE for the

years 1948, 1959, and 1950 are estimated =s follows. All expendi ture ficures
are in billloas of rubles.

1950 1949 1948 »
Sof % of % of

Expen- Rat'l Expen- Hat'l Expen- Hattl
ditures Incoms ditures Income tures Income

Announced militory : '
expendd turag 79.4 79.2 66.3

.3
Estizated Ffidi¥ional
supsort«of lg,ltar.v '
effort -~ - 90.0 86.0 , 59.0

e T
o 5
Total Z B O 169.6 C (a)  165.2  28.98  125.3  23.2%
=
(a) The a@cﬁl incone for 1950 s not availsble. It 4s eztimated, howvever,
that 1¢ will not be consideradly greater then in 1949. Iikevige, the ratio of
militery expenditures to nstional income in 1950 will remein spproximately the

same as in 1949,

Z, Costz of mtomic onergy development in the H8SR nre estimsted on the basie
of U.S. costs in dollars transleted into rubles on en exchange basis of 10 rudles
to one dollar. On this basie Soviet expenditures for atonic onergy ere
estimated as follovs: : : ‘

Expendi tures in : Perceat of
Year ¥Mllions of rubles pat'l fnecome
1948 k.5 0.83
1949 5.6 0.88
1950 7.0 0.9 (approx)

P pOrt. e




